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trary, they were substantially worthless. The 
way he"got at it was’ to ‘agree, at the end of 


twenty, thirty, sixty ‘OF Nihety days, to deliver. 


‘them at a price far below their apparent value. 
: Having made his bet, his next endeavor was to 
‘win it.. He ‘must manage in some way to break 
down thé public impression that the stocks had 
‘any value at all... To bring this. about he must 
' first. seem to-believe it himself, and show that 
belief by y still more largely, just as a 


‘gambler in politics makes a large bet to back a 


,Small..one.. So he would goon day after day, 
offeting stock upon stdck at the lowest prices, 
and the natural ‘effect would be to lead out- 
‘siders t6 Believe that die stock was worthless, 
‘else it would not be'sold so low. 


But other tricks must aid the game. Panies: 
'in'the money market are always of setvice, and 
“ spate <4 is always usefulin mannfactaring 
‘a ¢. “My,” “Lemme, and. the _ class, of 
‘Brokers who. gambled ; in his wake, ec» 
jcondingly « secttred” “the Herdid, * which, ‘as 
‘it lives -upon-s panies, had -a “taste “for 
dhe service ‘and was ° easily — fetsined. 
‘Its money column was always’ Open to these 
‘mén—indeed was often filled with matter writ- 
‘ten at their dictation.. When he happened to be 
‘betting especially high; the columns of the 
Herald would contain o flaming announcement 
that the hole country was just upon thebrink 
of ruin—that awful explosions were at hand— 
‘tliat railroad .- dividends. .were.. all. -made 
from borrowed monéy—and that the world 
igencrally was on the eve of a universal 
cfash. Sometimes the failure of a bank, or 
the scoundrelism of a railroad officer or a bank 
cashier, would afford ‘the occasion for these 
‘horrid outcries, and give them a kind of plaus- 
ibility. to. the public ear, Often they were 
sheer fabrications,—falsehoods  manufac- 
tured out of whole cloth, like the Hérald’s an- 
nouncement of immense defalcations in several 
of the City Banks a year or two ago,—for 
which there was not the shadow of founda- 
tion, and which were put forth for the sole 
and exclusive purpose of creating a panic, 
alarming all bona fide. buyers of stock, 
depressing their price, and thus—enabling 
Jaco Lirriz and his tribe to win their 
bets.” Precisely this game has been 
played .over and over agains Men of 
sense see through it, but, . unfortunately, 
neither the stock market;nor the Heraid, rely 
upon men of sense ; there are plenty of fools 
to be duped by the knaves who operate in both : 
and so the end is accomplished. Prices are 
knocked down for a day or two.:——Jacon wins 
his bets—pockets' the profits, and prepares a 
new scheme of operations forthe next day. 
So he has gone on for months and years—un- 
til his bete amounted to millions, embracing all 
the leading Railroad Stocks of the country. 
Of course his system of operations, his bold 
betting, his circulation of false rumors, his 
creation of his incessant accusations 
through the Herald of fraud and rottenness, 
backed by suppressions or falsifications of offi- 
cial facts and ‘figures, for a long time atcom- 
plished his object, kept the prices of all these 


stocks far below their real value, harassed and. 


impoverished the widows and orphans who 
owned them, and put the large profits of the 
unprincipled game into. his own pocket. 

But fraud and delusion, however bold, can- 
not last always. The public mind has its peri- 
odical fits of sanity. A pressure. of this sort, 
kept up for a year or two, is uniformly followed 
by a reaction. Facts and figures become too 
strong ¢ven for. the most gigantic exclamation 
points, and the panics of the Herald are seen 
through. Prices won’! go down at. Jacon’s 
bidding. Stocks stand obstinately 
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